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U.S. Department of Justice 

I 

Tax Division 

Civil Trial Section, Eastern Region 




BNC-dlb 
5-16-4036 
CMN 2006103375 



Via FedKv 

Robert E. Heggestad 
Ross, Dbcon & Bell, LLP 
2001 K Street, N.W. 
Washington, D.C. 20006-1040 



Post Office Box 227 
Washington, DC 20044 

February 7, 2007 



Telephone: (202)514-0472 
Telecopier: (202)514-6866 



Re: 



Stonehill V. Internal Revenue Service 
Civil N o. 1-n6-CV-0n5qQ (T r>R) (ii^pp pppv 

Your ref.: CC:PA:DPL:B01:KLPier;d;5L:i20314-06 




Dear Mr. Heggestad; 

releasa'SSXte''?o^n/""'''^ '° ""' ''^ *^ '^'^'^ "— Service for 

responsive documents, this is oriy^S i" If """f '"? "" '^™"' °' ^' "' *- 
ix.dex ttat has been completed basTon fte ^oSmem °^ '' " ''""^' "'"""'" 



partial i^n^hn 
s reviewed to date. 



Please call me at (202) 353-2260 if you have any questions. 



cc: 



Joseph E. Conley 

Office of Chief Counsel Disclosure 
111 Constitution Ave., NW 
Room 5501 

Washington, DC 20224 



Sincerely yours, 

BRITTNEY CAMPBELL 

Trial Attorney 

Civil Trial Section, Eastern Region 



f2 
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\ 



'^nft - ^^r K ' 



0>pTtnwmt of Jtt«ti<MJ 



I ~ r ■ < . 






ACTION: 

1 Approval 

2 Initials 

3 See me 

4 Call me 
■▼ Prepare for signature of — 



5 As requested 

6 Immediate action 

7 Necessary action 

8 Full report 

9 Filing 



10 Handl^ di^ptly 16 Per our conversation ! 

1 1 Note'tirid return H Correction ' ' ' 

12 SigiiotUlfe^^^J 17 Your comment or 
U Prepdi^^repiy recommendation 
14 gee^VBe my B ifcs" 18 Your Information 

j^ Answer or acknowledge before 



Remarks (Use reverse if more^^pace is needed) 



' V"' ■. 







■AmubimMmmh 



MPMMi*^ 



&ti2S.l2^3*^ 







eh. ite Owe m^tM?;. iwt, «,uSr^ ^ 



'■'-' 'K^ 



'i. ■'-'^Jf.Arjftlj 
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r 



U. S. TREASURY OEPARTMENl^ 
INTERNAL REVENUE SERVICE 



August 



MEMO ROUTING SLIP 



FORM 1725 (REV. e-«i) 



J: 



J.:-' 



'Hi. 
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<ottU» ia y w yo dw i to mr wmimliw MdteU«» to tl» Sitfti OmNiit fff, 
Hofl iw rt Hvort la Xifg^ e€ th* l«rbn«ftim Mootwi S»m tte ^Pr'Hfrr 
«tt«nHQni aai mr 4lMi M i>i oa vlth Yi«tar littt of Cbimt (towMlVi <km«tt. 




3/d/65 



3/V^ 



tM mAIaSmi mw in €M>ta%iww kwtli vliHi piritotairttiA mA 

to too MNO tVQOt* 




«C ytMot «r oonwqmKtowo on StoMiau • too bittir 



mmmm 9t mam ^whmii •» ■tit— t »iiooi o» 3«iqr v«otri«iii« 

tho mnInm r*TT"T1""TitfitB to tte too twill rf no ■ 



3/tt/6s HoMtoMk 3oas iiotMHO ««21 «nm Uo logiloi * B*0. tMI* - rogwito* 

»oU«r nnrtiM «1^ voifoet to Itaot Onoot UfO Zmmmoso. 



3/ W69 BtftannHA WUmi eoU - tmmUimA yoUiy 

VW^9 aOloi Vtotor lott «r Chlof OmmmI** offtoo to OMoia oo oddroM 
at BrtH KmAmo «ar tbo y»>ot of wwnin - wriOo to ftraiili tho 



3/a7/^ loo*4 vm^ tnm Worn IMMoX 8inn;«i» ft looo Amiu » loo «•»• nUu 
t/xrM aM«« MfUM ftoi eooldotoX ld«i JawwjMii Qm^mt • mo oioo tarn 

J- 

3/37/^ atoo— oot lihoto utt ot mtli Hotap litt 




3/37/65 gP i iyM ft o«»k «M» to Cftiof, SMB £00 -^ 
W «Uo«o& this iomm^ttloo ia Tfinr of ttao 
of tho fiooo. 
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Zf^i^ fsriiftrtd X«^ f^x artion oa Qoftlrtantwl Htm JtaranuKMi Convmy of 
OilifbmU - Policy 1073Mi6» # 31x0719 

4i/85/^ P3nq?ax«d levy /^or s«rvlee cm Pn<aiwt.1.ttl LLf* ImwirMW Co • MmmA, X«J 
to ««teeh poXlolw ll>433»i^ and 1%*367*105 " 

Sl/a9/6i aM«i<f«d iMg ditfiftiiM o«ll ttem Mr. tfuoOt CU*' aw te a» l!cttn>iMo 
at Ji PJi. « 2 liotiyii aft«r ay «kU nlatwd Abovt * Iw stKtod iMt tbty 
ocwUt aot tlfid Hbm »«wiaiMHt dtt* «Bd I vttmnA to xttUktd ttd» 
iaftMOMtioii bar t«il«phiiM » te «tttt«4 th«t h« nould ''j^vtltar*' if 1 
9«V«9«A tJw icflM la tiki* Gtfiam wd tx«anidtUd tlMM by MiX ^ 

fed* affl00i{l 

Si/9S/€S ^Mtittwd t&s MTVioM of t9Vi*t*, jpi^wMA tfa« l«fl«i and amt tJaw 
1^ mkt a«il te aMtt fmatdmo* 



a/as/^ 



>:3ai 



2/96/^ 




f^n 



o/* '"' 






S/96/65 mwn m QggUm m tm m» » t •€ UM BtatnUk m23al - te «liMiMl Hkt* 

^0^011 MfMM* - Ifliqr «felw*w «to sumi* «ift «ui mmMmm to 
fl««i«ii j > iyi wi fcta of ^00*00 •Mb mmU^ 
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^Mosltii to tilts MOWttA^ lAildi fjytfljtftrtftf ftm vnor 



3« AnvUli * list cT «1X dipMlto at lAloli ywr r««evte Mf3Mrt tbo 
•mami tt» teftag imma awrar SU StoMkUXj 



2/a^69 




OfO 



2/23/69 



(r)f t5: 



B<Mk -fltf* OBMwmittlktIib Ottewt^ MUiitMMi * 



tti^.iM» v$iBli«l«s «RUt - botli of ittflb iMcrn ^mm trwwfiwff ail, to • 
trtttt -» «Mk wRMater wte» of yoUear # ai%3l^ to |ft,380..Oa - MMh 

2/^3/6? nnvnrtd Xmgr to )»• mmAm «ta» ttHtodl Stetti Ufi* ThiwrwMw Qei» 

2/23/65 




G(Oi 



^23/6^ ar^q^MNA «nA Met « Ittlir t« 1lii«od CUiiiorai* iMfc xv^pMbios 

tlMct tfaqr «ftfi«OM •• to tte alx «o*v«rtM9ni •• nTUetod ty* thoir 
rMorAi • iflrtltilonony^ Z y»^[nmtodi tbct tiny fttmUH iztfiovwfetoB 
■• to tb* sMrt&M anttiapiMid to iUMmnm tmd9 ea dtpooit. 
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Office of Chief Cotmsel 
Director, Enforcement Division 
Attn: Mr. Harlow M« Kuckabee 

Office of International Operations 
CP: 10: 3: JAB 

Harry S. Stonehill, et al 
NAT-312-OIO 



JUL 2. 5 1.955 



Reference is made to yovac raemorandtfln <iated April 29, 1966 



wherein yotx reqtsesCed copiej 
ments for StOBehill., Brooks' 
siibsequent to 1961^ On Jtin< 
co pies of the 

along 

gift tax return. 



of all tax returns and attach' 

for the years 
»re furnished 




otiei 



:rusc rectnrns an< 



Attached hereto in completion of your request are the 
following copies of returns: 



(y 't) > 



Or ^^ 



FORM 



YEAR 



1040 1962 
1040 1963 
1040 1962 



NAME 

Harry S. S&onehill 
Harry S. Stonehill 
Robert P» Brooks 




1964 



Robert P. Brooks 



^.j. j;_-*fc...-tv^w»<M jii> i^HVuT^Vf^-ttiy^t^ff fltfV^^'fi<rM\TTrT[f r^itfa iTYir r-ir iftT "n-irr a rrirr^i'fi ■ i ■ im^^m-^ 



^^S^rS??** 



NUMBER 



tmu^^rmm^^mm 



DP- 50430/64 
BE-67188 • 
DF-50212/64 




:-jV.0:9 



......^ 



"> 



T!i'e' reque sir's "";jJ^^'"{f' fg^""¥ 5'][' X^Xt'{g ! "" ' tHaataa^*"' ' 

ax returns were retiarnedJuly 19, 1966 from the records branch 
with the notation "No Record of Return Filed" . 



.i.< '^ 



FORM 

1040 
1040 



YEAR 

1964 
1965 



NAI4£ 

Harry S. Stonehill 
Karrv S^. St onehi: 




MISC -0497 
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the property because of zoning problems. This property is worth 
between 3 million and 30 million dollars depending on zoning. 
Previously this 101 acre tract of realty was provisionally zoned 
for 100 lots. However, the Town Council has refused to allow 
more than 30 lots to be developed and has imposed such stringent 
restrictions concerning building near ridge lines, building on 
slopes, and building on what is termed unstable ground, that the 
receiver estimates that no more than 3 building permits, for 
3 lots can be issued, and 2 of said lots may have no access to 
adjacent lands. These restrictions apparently are part of the_ 
Town's desire for zero growth and amount to a situation involving 
inverse condemnation. It would appear that the receiver has the 
following four available options: 




•N 



7707280. IL 



MISC - 0614 
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Sincerely yours, 

SHIRLEY D. PETERSON 
Assistant Attorney General 
Tax Division 

//JOHN j/ MCCARTHY [ J 
Senior Litigation Couns4L/ 
^ Tax Division 




Enclosures: 



7707280.il 



MISC - 0615 
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Tax Division 



PLEASE REPLY TO: 



Office of avil Litigation 
P* O* Box 403 
Ben Franklin Station 
Washington, D,C^ 20044 



June X5, 1992 



Facsimile No. (202) 307-2504 

JAB : JJMcCarthy : tcs 

5-12-4862 

CMN 7707280 

Steven R* Lainoff, Esquire 

Associate Chief Counsel 

(International) ^ 

Internal Revenue Service -:,:-:::"::* 

950 L'Enfant Plaza South, S.W, " y V j* 

Room 3319 

Washington, D*C. 20024 

Re: United States v. Harry S. Stonehill, et al. 

Civil No, 2348 (USDC Hawaii) 

Your ref : CC:INTL-GL-167-78/HMLokey 

Dear Mr, Lainoff : 

Reference is made to the above-entitled lawsuit which is 
presently pending in the United States District Court in San 
Francisco, California and in which a receiver has been appointed 
for the taxpayers Harry S, Stonehill and Robert P, Brooks • 
Enclosed herein is a $50,000 offer in compromise submitted by 
Robert R. Brooks to settle the judgment outstanding against him 
for $8,667,658.29 for income taxes for the years 1958 to 1961, 
inclusive. This judgment was entered on October 14, 1980. 




MISC - 0620 



Case 1 :06-cv-00599-JDB Document 23-9 Filed 02/14/2007 Page 13 of 78 

- 2 - 




Sincerely yours. 



JAKES A. BRUTON 
Acting Assistant Attorney General 
Tax Division 



JOHN |r. MCCARTHY/^ 
ior Litigation Counsel 
Tax Division 




Enclosure: As stated. 



7707280. 2L 



MISC - 0621 




U*S, Department of Justice 
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Tax Division 



Facsimile No, (?TS) 367-2504 
Facsimile No. (202) 307-2504 



PLEASE RSPLY TO: P.O* Box 403 

Ben Franklin Station 
Washington, D*C. 20044 



SDP : J JMcCarthy : tcs 

5-11-2364 

CMN 8011296 

TELEPAXED 



Washington, D,C, 20530 



October 18, 1990 



OCT 2 2 19^0 






George M, Sellinger, Esquire 

Chief, Branch 1 

Associate Chief Counsel 

( International ) 

950 L'Enfant Plaza South, S.W, 

Suite 3319 

Washington, D.C, 20024 

ATTN: Gerald H. Parshall, Jr., Esquire 

Re: United States v, Harry S, Stonehill, et al. 
Civil Action Nos. 2348 (USDC Hawaii) , 
342-44 fUSDC ND Calif,)/ 65-127 fUSDC CD Calif. ^ 

Dear Mr. Sellinger: 

Reference is made to the above- entitled case pending before 
the U.S. District Court for the Northern District of California. 
The defendants herein have moved the Court to have the judgments 
entered herein marked satisfied because of alleged payments made 
in the past. This motion is scheduled for a hearing on 
October 29, 1990 at 2:00 p.m. 



This office has 



reat probl 



defending 




8011296. 2L 
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Thank you for your assistance in this matter • If you have 
any question, please contact me at (202) 307-6398 or (FTS) 
367-6398. 

Sincerely yours, 



SHIRLEY D. PETERSON 

Assistant Attorney General 
Tax Division 




H^ 



OHN J. MCCARTHY 
Sen/i/or Litigation Counsel 
Tax Division 



8011296. 2L 



MISC - 0624 
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Tax Division 



* - 



PLEASE REPLY TO; 



Facsiimle Na (FTS) 367-2504 
Facsimile No. gQ2> 307-2504 



--:7 



Office of Qvil Litigation 
P. O* Box 403 
Ben Franldin Station 
Washington, D.G^ 20044 



April 2, 1992 



JAB : JJMcCarthy : tcs 

5^12-4862 

CMN 7707280 

George M. Bellinger, Esquire 
Chief, Branch No. 1 
Office of Chief Counsel 
Internal Revenue Service 
Associate Chief Counsel 

( International ) 
950 L'Enfant Plaza South, S.W. 
Washington, D.C, 20024 

Re: United States v. Harry S. Stonehill, et al. 

No. 2348 fUSDC Hawaii) 

Yoiar ref: CC:INTL:GL"454-90/Brl:WEWilliams 

Dear Mr. Sellinger: 

Receipt of your letter of March 20, 1992, relative to the 
above-entitled case is hereby aclcnowledge. 

In your letter you requested the status of the taxpayer 
Harry S. Stonehill 's appeal to the Ninth Circuit in this case. 
Please be advised that this appeal has been briefed and argued 
and is under subinission witlx the Nipth Circuit. 




sincerely yours, 

JAMES A. BRUTON 
Acting Assistant Attorney General 

Tax Division 



By: 




AM 




^fJOHN J. MCCARTHY 
Senior Litigation Counsel 
Tax Division 



MISC - 0619 
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Internal Revenue Seivtee 

memorandum 



date: MAR 1 5 1995 

to: ChieiF, Branch No. 1 

Associate Chief Counsel (International) CC:INTL:1 

from: chief. Compliance Division (International) CP:IN:D:C 



subject: united states v. Harry S. StonehiU, et al 
Civil No. 432-44 (N.D. Calif.) 



This memorandum is in response to your request for interest 
computations, to be forwarded to the Department of Justice. 

In regard to Mr. StonehiU: 

Total Due as of 10/31/90 *21 ,272 ,805 . 16 

Interest 11/01/90 through 06/11/93 +5,542,953.52 

Balance: 26,815,758.68 

Less payment received 06/11/93 -340,231.80 , 

Balance: 26,475,526.88 

Interest 06/12/93 through 12/31/94 +3,264,983.88 

Total Due as of 12/31/94 $29,740,510.76 

In regard to Mr. Brooks: 

Total Due as of 10/31/90 $21,982,048.48 

Interest 10/31/90 through 12/31/94 +9,150,922.95 

Total Due as of 12/31/94 $31,132,971.40 

If you have any questions or if we can be of assistance, please 
call Jon Munroe at 874-1679. 




H. JONES 



Attachments: 

Copies of prior computations 

Copy of your memo 

cc: Chief, Field Branch 1 

Chief, Special Procedure^ Staff 



MISC - 0667 
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tQ: Off ice. of Chief Counsel CC:GL:I 



from: Chief, Special Procedures Staff CP:I0:51i^S 



I n rm i i gt JM O i j f r . tt i x, » j **^»a3Bg:ig» «i w^ * j .m w m^u» jmu Jl ■umu^ ^iTj^tt ^ juf. ui m-r 



subject: 



wnar^^iPjw. ■.>~«.^^^*-..,.p.^.^Ynnil^ j j 



Harry S. Stonehill's, Robert P. Brooksl, 
income tax retuma. 




In response to your ^request dated September 10, 1974 
for the returns of subject taxpayers, the following actions fu 



have been taken. 

The 1972 return for Harry S. Stonehill and the 1972 
return for Robert P. Brooks have been requested from the 
Philadelphia Service Center. Mr. Stonehill and Mr. Brooks 
have not filed their 1973 income tax returns. An extension 
of time to file these returns was granted by the Mid- *. 
Atlantic Service Center. 




At this time, vje have been unable to locate a Social 



i 



3 )7%' 



cir-ct^t-sisg f^'evej^Lse Seift^tGfS 



B1CC215 
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• ■ 

Harry S. Stonehill's, Robert P. Brooks', 
income tax returns (cent d) 




Security number for MmflHMaiHHHB therefore, no 
record of returns can be found and no returns have been 
requested. 





D. W. Sherman 



t V 



,>J>i- ■— - 'Jf' 



B1CC216 
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mGmoranc/um 

SEP 2 4 1974 



* t 



tq: Office of Chief Coimsel CC:GL:I 



from: Chief, Special Procedures Staff CP:I0:5]J!1LS 



i 



subject: Harry S, Stonehill's, Robert P, Brookil; 
income tax returns 




Qf^^ 



i..^ I 






-f »■■■ b 









In response to your request dated September 10, 1974 
for the returns of subject taxpayers, the following actions 
have been taken. 

The 1372 return for Harry S, Stonehill and the 1972 ?^ 
return for Robert P» Brooks have been requested from the /-J 
Philadelphia Service Center • Mr. Stonehill and Mr. Brooks If 4,^ 
have not filed their 1973 income tax returns. An extension 
of time to file these returns was granted by the Mid- 



Atlantic Service Center, 



At this time, we have been tmable to locate a Social 




U(^^ 




Internal Revenue Service 



B1CC217 




KV^J^'^?'T'-r''"')t?^^'X-' ;^f^;*^u,i- ^C^''^' <''^*f': ' 
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Harry S. Stonehill*s, Robert P. Brooks?,, 
income tax returns (cont*d) 




Security number for 




therefore, no (jfO> 



record of returns can be found and no returns have been 
requested* 




D. W. Sherman 



B1CC218 



--^V.*---.',fi,*..^V 






' r;-"^^' "'''Cdob 1.00 cu 005&9 -J @,,„UpCLimeDi2Bi-9 Filed 02/1 4M)7 Pagt'26*of7ff *^^^:?k^ 



' NAME AND ADDRESS ON LA TEST RETURN ».MCt.OSED 

Harry S. Stonehill 
c/o Stein & ^Mssbaum 
1|4 WhitGhall Street 
Jlew York ^. ^^ew Xork 



PLACE OF AUDIT 

Various places throughout 



DATE OF REPORT 

Feb; 2, 1965 



3 FIELD 



n OFFICE 



DATE AGREEMENT FILED 

None 



RETURn1S» FORM no. 

1040 



COMPUTATION VERIFIED 



T^^KUT N,ME »NO *OC««S. .P D.F^RENT F«OM TK*TtON , RELATE O C ASE* 

LATES'r RETURN o J^ /^ / 'llV*' J^*/ 

; Vancouver. Canada ^'"''v^i/v^W^^ 
Power of. Attorney - f! I ^^ ^ 

Raskin and Do^.min2 A Z^";/?'^ ~ f ^h 



105 S. La Sallo Street^ ^./^A»^ 
i nhlcar^o 3 . UlinoSs 



i^i^:^ 




i DISTRICT DIRECTOR OF INTERNAL REVENUE: 
010 




YEAR ENDED 
.tOB period) 



INCOME TAX 



DEFICIENCV 



OTHER T A n (Speci- 
fy) DEF. OR (0/A» 



PENALTIES 



1958 
J:::hm 1959 

i.v-v-:cVfttl i960 

>-;U; 1961 



J^r 



M 



TOTALS 



* 'j47.767.7V- 
2, 618, 027'. 0£ • 

?., 256,775.^ ■ 

2, 783, 083 ^5 V 



PART. OR FJDUC* 

INCOME ^ 1NCR. 

OR (DECRJ 



DISTRICT WHERE 
FILED 



Manhattan 
Manhattan 
Planhattan 
010 



NATURE OF BUSINESS 



LAST PRIOR EXAMINATtOM DATE 



iimsJ0JL2£a 

EX AMINER 



ACCOUNTING METHOD 

C.pnh 




»ft,-10'^.^S3„d 



CONSENTS (Expiration dates) 



I960 6-3065 
1?'^9 ^-^0-6'> ! 



195s 6-30-65 



CLAIMS (Dates, ytofs epuererf; ^i /■^-yy /'•■-. i ^ ; 

, I ■- ' . . I - / ■ — r 



] Non Pi 




'^V-^--7> 






OT«^« Vac TORS EXTENDING STATUTORY fE^-OO Or L,».TAT.ON» L.— - 

:.T.L.nv ;.sse.3:. -»^ - 5...,t.tor.. Notice T>^.M ^SIlJl- ^ '^' ^9, 1965 

; REGIONAL OR NATIONAL OFFICE CORRESPONDENCE 






^^^ In files +^ -h*^ <^nhmittod vnth SAR 



:■* .-rLf.-'l 



^:: ; .: ; other information (Aitoch addiiion^i 3ft«i* ,1 neeessory) 



r^J-.'J 










; v5^5c-I-:5SC * S>:lTibit for SAR includes 
Form 1040 1958 - B? 6815 
Fonr. 1040 1959 - OE 36'r37 
Forra 1040 I960 -OS 37591 
Form lO'iO 1961 - DF 6350580 

U. a. TREA5URV DEPARTMENT - .NTE«M*L REVENUE SERVICE 



/y "^7-/^ n d 2.cO£Jb 




mTERNAL REVENUE AGENT 

V/iaiiam C. Ragland 



APPROVEOBY (Sim^^tnrr^ of reviewer) 



IBS - D- C- F 

U. S. GOVF- 



ORfirpl'906 IREV. 1^'6^> TRANSLUCENT 



.-•* *t ^ A 4 4904 



B1CC214 






f . 



hNV^Vii* - T^W'*?'*!^'A'*'^T*" •f^,** ' *^*^' ' V " ' Hit* • :: ■ ■* 
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n 




(o){?l?0©© ®1? @M<B^ ©®QQDO©©0 

Internal Revenue Service 

M©©[}DQm©S®oOj, ®© g®gg<5 

In reply ref«r to: 

CC : GL- 2006 .♦ T ! HS 



Dat«: 



SEP 8 1972 



Honorable Scott P« Crampton 
^ Assistant Attorney General 
Tax Division 
Department of Justice 
Washington, D.G. 20530 



Attention 



John J. McCarthy, Chief ^ 
General Litigation Section 



In re: Harry S, Stonehill^ et al^ 
Dear Mr. Crampton: 

Transmitted herewith are the following income tax 
returns ; 




GlO 



rf^« 



2^ ? 



f C? 1^3 



I. 



Harry S. Stonehill 
Harry S. Stonehill 
Harry S. Stonehill 
Pn'h prt P. Br ooks 



1970 
1968 
1967 
1967 



98212-303-00256-1 
98247001609002 
98247001609 
BE7029968 




008603082 



Harry S. Stonehill 



We are advised that there are approximately 13 
returns in the Service Center vThich the Office of 
International Operations has not yet been able to 
obtain. When they get these additional returns they 
will be sent to us and will be transmitted to your 
office. 

Very truly yours, 

LEE H. HENKEL, JR, 
Chief Counsel 



By: 



^ ■ f 0~-cc<z^^p^ 



S 




-u 



loustiu i^hockey, CHxel 
International Operations Brancl 
General Litigation Division 




Enclosures: ■ 
As stated - 



B1CC221 




^:'V>";"T;r.':i'?""'rv;'',*^'i' *"*» . 
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At tent ion: 



Internal Revenue Service 

In reply r«f«r to: 

CC:GL-2006:I;H S 



Date: 



SEP 8 1972 



Honorable Scott ?• Crampton 
^ Assistant Attorney General 
Tax Division 
Department of Justice 
Washington, D.C. 20530 



John J. McCarthy, Chief 
General Litigation Section 



In re; Harry S^ Stonehill, et al^ 
Dear Mr. Crampton: 

Transmitted herewith are the following income tax 
returns i 









Harry S. Stonehill 
Harry S, Stonehill 
Harry S. Stonehill 
Robert P* Brook 



1970 
1968 
1967 




98212-303-00256-1 
98247001609002 
98247001609 
-702a96:8 



larry So Stonehill 



98247008603082 



We are advised that there are approximately 13 
returns in the Service Center which the Office of 
International Operations has not yet been able to 
obtain • When they get these additional returns they 
will be sent to us and will be transmitted to your 
office, . 

Very truly yours, 

LEE H, HENKEL, JR* 
Chief Counsel 



By: 



ioustm bhockey, cnier 
International Operations Brand 
General Litigation Division 





Enclosures : • 
As stated. 
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to- William Rag land 
CC:GL:I 

from* Group Supervisor 
CP:I0:657:GCH 







mGmor^ndum 



SEP V 1972 



subject: Harry S. Stonehill, et al 



'* i. I 






Enclosed you will find the income tax returns of the 
following: - 



Harry S. 
Harry S. 
Harry S. 



Stonehill 
Stonehill 
Stonehill 



Year 

1970 
1968 
1967 




DLN ■ 

98212-303-00256-1 
98247001609002 
98247001609 
BE7029968 



,arry 



98247008603082 












Gerald C. Huber 



Attachments : .6 



NOISIAia 

NOtlVDUn "lva3H33 

03M333H 



- "'i ""■'-" 

-it*. 



:.'^vft' 



20 01 m fi d3S ZI61 



Internal Revenue Service 



B1CC223 



it- 



• J' ^ 
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Missing Returns 



SEP ■<' '9?5 



I .. . 



f • 



Year 










Harry 
Robert P- 
Robert P. 
Harry S. 
Robert P* 
Robert P* 
Harry S. 
Harry S* 
Harry S. 
Harry S. 
Harr 



Brooks 

Brooks 
Stonehill 

Brooks 

Brooks 
Stonehill 
Stonehill 
Stonehill 
Stonehill 
Stonehill 



1962 
1963 
1959 
1966 
1965 
1962 
1962 
1965 
1964 
1963 



Form 709 
*' 1G40 








- i,> ,?g^B^ 






B1CC224 




r^ ■• •if^ffv.^ 'trv ' -- T■^3y*1(»*fy»wlJ^;;^=|f-■' -. 
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Missing Returns 




Year 







rarry 
Robert P 
Robert P 
Harry S. 
Robert P 
Robert P 
Harry S. 
Harry S. 
Harry S, 
Harry S. 



Brooks 


.1962' 




Brooks 


1963' 




Stonehill 


1959' 




Brooks 


1966 




Brooks 


1965 




Stonehill 


• 1962 


Form 709 


Stonehill 


1962 


" loeo 


Stonehill 


- 1965 


- 


Stonehill 


■" 1964 




Stonehill 


1961 












m- 



B1CC225 



,.:,•;: v&^>^ 



/,' >;-;.;'^. 
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to: 



Office of International Operations 
' Attention: CP:I0:6 



JUH 2 2 iSlit 



from: General Litigation Division 



■ * 



^l^lnrr. T^^^^v S. Stonehill, et al, 






■i5rrryt- 



rKT 



We are enclosing a copy of a letter from the De- 
partment of Justice, dated June 21, 1972. that requests 
the inc<22etaxr££iirns of Harry S. S t on ehill, Robert P. 
Broo]^s;f/g/g//////lmfo^ all years after 1961. 

While Internal Revenue agent William C. Ragland was 
on detail with this office, he maintained a file on the 
subsequent year returns with his Group Supervisor m the 
Audit Division of your office, Mr. James D AmLCO. 

When Mr. Ragland was permanently assigned to this 
office, he left instructions with Mr. D'Amico to hav^he 
current income tax returns of Stonehill, Brooks , fj^^BIIP 
■iilH requisitioned as the returns became due and that 
^Sireturns should not be disposed of until the comple- 
tion of the pending litigation. That file is probably 
with the agent assigned the current returns or the suc- 
cessor of Mr. D'Amico, who has retired. 

Please forward the original of those returns not 
subject to audit for the years___1962 to the ^^^^IfJ^^ 
Stonehill, Brooks flHHHHHHI ^"^ ^ ^^^^ ^^ ^"^ 
returns are assigned for audit. 



O^cfS 



j^Z 



6'i>i 



P...i h./LJ^^ 



Attachment 




Paul D. Barker, Acting Chief 
International Operations Branch 



i\i^^ 



c,-{€^ 






. + i-j 



.-\0- 



Internal Revenue Service 
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V. 



I 



CC:CL-2006 

I:P» . ■ ■ •'> 

Of flee &f Interna tiooal Operations 
Attention: CP;I0:6 

General Litigation Division 



Harrr S. St onehllt^ et al. 

Ve are enclosing a copy of a letter from the De- 
partront of Justice, dated June 21, 1972, that requests 
the Income taxreturnsof Harry S. Stonehlll, Robert P. 

BrooksatfHflHRHHj ^<>' ''^^ y^"^* '^^^^^ ^^^^* 



(,t^^ 




While Internal Sevenue agent Wllllaia C. Ragland was 
on detail with this office, he »«fa>talned a file on the 
snbseoaent year returns with his Group Supervisor In the 
Audit Division of your office, Mr. Jaaws D A«lco. 

When J*r. Ragland was permanently assigned to this 
office, he left Instructions with Mr. D'Aoilco t^av^he 
' it fai€0»e tax returns of Stonehlll, Brool- 
,u^eaul8itlooed as the returns becaM due 
.«w« returns should not be disposed of until the conple^ 
tlon of the pending litigation. That file Is probably 
with the agent assigned the current returns or the suc- 
cessor of Mr. D'Amlco, i^M> has retired. 

Please forward the original of those returns not 
subject to audit for the ij^^ ^» |9,62 to the present for 
Ston^ill, Brooks ^■■■■■■■1 and a copy if any 
returns are assigned for audit. 



i<n 



Oto^ 




Paul D. Barker, Acting Chief 
International Operations Branch 



/ 



/ 



Attachment 



ic: 




1 . 




'.'^ *i- 



■ i 






■■■:^ 






i»J., -V-Kr: 
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°S1EP 8 



®(f ©GQB©(f ©®QQDQ©<^0 , 
Revenue Service 

.___ In reply refer to: 

197Z 



HonoxabX* Scott V* Cran^^a 
«ashl^ti!«* B.C. 2053^ 



A«entlo„. ^^^.M|Ca^|.„^ 



in re» 



S* Sto 



ilttmm 







l^eax Hr* 



ni 



returiifli 



Harry S» 
Harry S. 
Harry S. 



herevlth are the foll^vi^ lx»come tax 



98212-303-00256-1 
98^47001609002 
98247001609 
Bg^02996B 

I, . n 
'603082 



nishill i?f ? 

1967 




Harry 



we are advised that there ^f^fPf g^^f Jf^^ 

iBtematlonal Op^'^^^iP^^Ste SddiUotial retams they 
oMain* When tKey get ^ff . ^^^gSsStted to your 
wiil he sent to us and will oe cransHu. 

office. 

Very truly yours, 



Bys 



LEE H, tmSKEL, JH. 
Chief Counsel 

/S/Boustin ShocJtey 



Houstiti Shockey» Chief 

International Operations^ Branch 

General Litigation Division 



Enclosures : 

As stated. 



CCBox 1-0227 









-.4 



i 



* i 



* i 
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Irtternai Revenue Service 

D)© g®gg4 



10 




Date:* 

SEP « 1972 



In reply refer to; 

cctta^iooertiHs 



«l^ Attorney General 



Attentlom Jelm J. 

General 






■i^^Bmaai 9f Justice 

i 20530 



oa 



III rej Hfiiny S. gfeaiagMll« efc ftl> 

Dear Mr* GraBi5>tonj 

Tranmaitttd feei^wii^ a«s fehft feilewiitg Ineooa tax 



retuxQfl^ 



Harry S. Stsa^iU 
Harry S. Stonehill 
Harry S. Stoe^lll 



1970 
1967 



98212*303-00256-1 
91247001609002 
9S 24 7^01609 
2996S 




We are advised that there are ag; 
retains ia th& Service Geat^r \iM<iti t 
lute mat i©3aal derations h&B oofc y«t 
obtain, ^«n they get these adoitioaal 
will be sent to us geod will be " 



603082 



roxiiaately 13 
Office of 
able td 
returns they 
to y&ax 



Very truly youre, 

im H. HEMCEL, JR. 



By J 



/S/aousiiii Bhocley 



ij n M r¥H- I I ■ ■ ■ III ■ 



EncXo surest 
As stated. 



InteraafeiG3ial Operations Branch 
(Seneral tltlgatioB Divtslon 



CCBox 1-0228 
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i 



■i 






•hJMi 21, 1S72 



B<»«rtb2« Le« H. BevJiel, Jr. 

Cki«f Coaa**! 

Istcnuil Berciraa Scrrjc* 



B«: 



Dslt^d SlAles V. Btrry S. StoA»Mll. at 

citn 3io. e&^irr-^sw (pc cd c»iifora im> 



al 



DMr Mr. Beslul: 

^IB e<W3»««tlo« »ltfc tl»« defttMM of tl>« abov« cas« &»d for 

ortriMl jr^ tBi-— fn«d by H> rry 8. gj^ I i I I jifciMimimS 

tob«rt ?. Brocks lM|HHB^HHM^^P^|^7^7""" 

P Uro«^ tl*« pr««««it <Ute. U tU rreat'sona of thHi^ 
r«ti»rM Kr« t»« in3bj«<»t of »»y pr»««iit todlt, ple&x« forvtrd 
««cl» r«ttirM rti«i th« .wdlt iMUi be*ii co»p3eted, but »o« p]«««o 
TOTVcrd ft eopy of tbo«« roturss svbjcet to sm audit Alio 
of I^ '^^nT*** **** o'^^f^n*! TetuTnm ^ich «r« not tb« subject 



SlBe«r«ly yoars. 

xxnr P. OLUfrrov 

Ae«lctajat AttorB«y GoiMrsl 
Tmx DlTlcioa 



JDKH J. BcCASTHf 
Cbi«f 
General Lltls«tion Section 



» 



CCBox 1-0309 
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MEMO FOR THE FILE 



Atieust 21, 1962 



In re: Harry S. Stonebill and 
Robert P. BrookB 



i 



n« this date Mr. Ross TboniJEon requested that Mr. Spencer 

Mr. Wiaiiam Satmaers, attorney for 5Xonena-Lx j^ gubndtted 

connection with - P-^PO^^^^^fa^ ^^^ef IJf S^^. Zl^ennan 

to 0:10 for P«f ^^- ."S'/^f ^^SSrence^ checked the matter out 
and tbe •underslgDed attend tne conrerfciitc ~^ rwimbell 

T^ Assistant Ch5ef Counsel E.mey^^bell.^ Mr. Ca^eU^^ 

^'^^^I'^/^rZ.lT^'^Z^^^^^^^ vas so desisted. 

Present at the conference in addition to Messrs. ZUimennan, 
SpeXtz, and tbe undfersigned vere: 

j^. Koss Thonipson-0:3D (ExecTatlve Assistant to Director) 
Mr. BovardMoser-O: IP (Intelligence) 

Mr. Denis Meyer (representing tie lav fim of Baker, Bigbtover 
and MacKen^l^) 

Mr. William Saunders (attorney for Stonehlll and Brooks) 

prior to the tl^ that Mr. Saunaers and "'•^"fy^.^f^^^^jj^ 
room. S! zSmei^ emphasize d to Mr. Thort^Bon that Chief Counsel^l 




CCBox 



1-0310 
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Me. Senders initiated the cottference ty stating that the so- 

2f Ih^ ?;.?^%^ f ^'^ *^ ^ ^ ^^^^^^ *^ ^^ proposed agree^ient, 
and which vlll list ae seta of Stonehill and Brooks located in the 
United States, Is to be furnished to 0:10 as. soon as the agreement 
n T^ P! ^ ^^ principals. Mr. Thompson told Mr. Satinders that 

?! wT,° i^* °^ °^^®*^ ^^ vovLld cofl^iare the list submitted by 
StonehiU and Brooks with the list being held by 0:10, 

4« +v"^' Zimmerman asked several questions concerning the provisions 
in the proposed agreement dealing with the stock proxies which 
Saunders and Rudy were to get froa StonehiU and Brooks. The 
undersigned asked Mr. Saunders if an additional agreement was 
conte^lated between StonehiU and Brooks and Saunders and Pudy 

SfiJi^^LT^J'^^! 5*^" "^"^ be transferred to the latter, to. 
Saunders indicated that he thought an additional agreement would 
be drewnup spelling out the intent of the stock proxies, etc. 
Mr. SBunaers stated that he and Mr. J?u6y would undertake to notify 

^?«+S^v^^,^5.^.^^^^'^ ^°^^ ^"°^ <3^ ^ it is contem- 
plated that United States assets wiia be used to pay such loans. 

St iJtSf k??^^:L' J^ ^^^'"^ ^""^^^ '^ S^* ^""^^ 1°^^ extended 
TnLi^«+?^ ^ i? ' thirty-day notice will be given the Director of 
S^r^ i°^ Operations before any payments are made to the Swiss 
ba^s. Further, Mr. Saunders indicated that he did not intend to 
?jri!^ ^v J* property of StonehiU and Brooks in the United 
^™J^ ° r ^ '^"^^^^ ^^^^' banking institutions, with few 
J^+!?S°?v* t,^ exception which Is made will not be to someone 
outside the United States, v4ii=o«c 

+>,« „^^^,r* * brief discussion, brought up by Mr. Thompson, of 
the community property issue which is involved in this case. Mr. 
^o^son ashed Mr Saunders whether Stonebin's and Brooks' ijicomes 
vere subject to the community property laws of the Philippines. It 





STANDARD FORM 36. JULY 1966 . ^^k' r^■y:.^,^s^■^^^y.:-r.:K.•^^'^^ 

.'JENEKAl SERVICES ADMINISTRATION ! "CONTINUATION SHEET 




7^-% 



^ ,^w OF OFFEROR OR CONTPJVCfOR 

Sterling W^ Powers 



^,yfi^ NO. 












SUPPUES/SERVJCES 



SECTION 1.0 - SERVICES /PRICES 

Provide services as an Expert T'Jitness 

* Payment based on a daily rate of $130,40. 

Miscellaneous, travel, and per diem used in 
connection with the above project as authorized 
by the IRS Project Coordinator. 

SECTION 2.0 - SCOPE 

The services to be performed under '1:his contract 
shall consist of professional se3rvices as an 
expert witness in connection with the pending 
case of United States v. Harry S. Stonehill et al, , 
Civil No, 65-127-08 (C. D. Calif,) by preparing 1 
testimony and appearing as a witness during the 
trial and, if requested by the Department of 
Justice, personnel handling this case, to assist 
them in preparation of exhibits, testimonies, 
cross-examination relative to his area of expertj 



QUANTITY 



SECTION 3*0 -- TERM OF CONTRACT 



The Services required under this contract will 
be performed during the period November 5, 1974 
through March 31, 1975, on an as needed basis. 
The payment for services will be based on the 
number of days of services provided times the 
daily rate in Section 1*0. 

SECTION 4-0 - GOVERNMENT RIGHTS 



se 



The Government shall have unlimited rights to all 
reports to be provided under this contract. The 
Government may duplicate, use and disclose in any 
manner, for any purpose, the above mentioned item 
IThe Contractor agrees not to assert a right or to 
establish any claim under copyright laws and 
grants to the Government an unlimited royalty-f reje 
license to all such items, 

SECTION 5.0 - REVIEW AND APPROVAL 



The Contractor's performance under this contract 
will be subject to review and to final approval 
by the Project Coordinator or his duly authorized 
representative. 



UNIT 



UNIT PRice 



AMOUtsTT 



ESTIMATED 
$ 13,692.0 



ESTIMATED 
$ 4,i;J5.0. 



B1CC200 



lA^ins 



CJ13— If — ■J7S31-1 



GfD : 1*67 C,— i*l-06J 



■ C^se 1 :Q6-cv-QQ599^JDB Docimenl2S^ — Fi l ed 02/1^/2007 Pago ^1 of 78 

— ' : Tref. no. of doc, oeing cont^. rp 
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GENtKAl SERVICES AOMtNlSTRATlON ' CONTINUATION SHEET 



FED. PROC. REG. {41 CfR) 1-M.IOl 



75-5^ 



PAGE 



OF 



8 



NA/^E OF OPrE^^OR OR CONTPACfOR 



,^.>t- 



^^^terling W. Powe rs 



m^fA NO, 



I 



SUPPLIES/SERVICES 



QUANTITY 



SECTION 1.0 " SERVICES/PRICES 

Provide services as an Expert Witness 

* Payment based on a daily rate of $130.40, 

Miscellaneous, travel, and per diem used in 
connection with the above project as authorized 
by the IRS Project Coordinator, 

SECTION 2.0 - SCOPE 



The services to be performed under this contract 
shall consist of professional services as an 
expert witness in connection with the pending 
case of United States v* Harry S. Stonehill et al. ^ 
Civil No. 65-127-GS (CD. Calif.) by preparing 



testimony and appearing as a witness during the 
trial and, if requested by the Department of 
Justice, personnel handling this case, to assist 
them in preparation of exhibits, testimonies, 
cross-examination relative to his area of expert4se 

SECTION 3.0 - TERM OF CONTRACT 



The Services required under this contract will 
be performed during the period November 5, 1974 
through March 31, 1975, on an as needed basis. 
The payment for services will be based on the 
number of days of services provided times the 
daily rate in Section 1.0. 

SECTION 4.0 - GOVERNMENT RIGHTS 



The Government shall have unlimited rights to all 
reports to be provided under this contract. The 
Government may duplicate, use and disclose in any 
manner J for any purpose, the above mentioned it ends. 
The Contractor agrees not to assert a right or to 
establish any claim under copyright laws and 
grants to the Government an unlimited royalty-f reje 
license to all such items. 

SECTION 5.0 - REVIEW AND APPROVAL 



The Contractor's performance under this contract 
will be subject to review and to final approval 
by the Project Coordinator or his duly authorized 
representative. 



UNIT 



UNIT PRICE 



AMOUNT 



ESTIMATED 
$ 13,692.00 



ESTIMATED 
$ 4,125.00 
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SECTION 6.0 - PROJECT COORDIMATOR 

Mr. Eugene Meyers, Office of Chief Counsel, Genejral 
Litigation Division is the Project Coordinator. 
He will review all services rendered- by the 
Contractor receive all reports called for under 
this contract, and authorize payment after his 
review of the invoices presented hy the Contractor. 

SECTION 7.0 - IRS CONTACTS 

TECHNICAL: Mr. Eugene Meyers C202) 964-3317 
CONTRACTUAL: Mr. Earle S. Simons C202) 964-4152 
SECTION 8.0 - C0N7IDEHTIAL INFORMATION • 

From time to time the Government will make 
available to the Contractor confidential data 
related to the case of United States v. 
Harry- S. Stonehill et al.. Ci vil No. 65-127-GS 
(C. D. Calif. ) . This data furnished now or 
hereafter to the Contractor by the IRS and/or 
the Department of Justice is highly confidential 
and privileged to the Government and to the 
taxpayers involved in this litigation. The 
unauthorized disclosure of such information 
can seriously affect, if not jeopardize, the 
Government's position with resepect to this 
litigation. Special care shall be exercised 
at all tdjnes by the Contractor to ensure that 
such information is not released to unautho- 
rized persons. 

Such information shall not be released to, 
discussed with or otherwise made public to 
anyone except Internal Revenue Service employees 
or United States Department of Justice personnel 
assigned to this project, and except to the 
extent that publicity necessarily results from 
use of this information in the course of the 
litigation specified in Section 2.0 of this 
contract. 
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SterlijiR W, Powers 
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SECTION 6.0 - PKOJECT COORI>INATOR 

Mr* Eugene Meyers, Office of Chief Counsel, General 
Litigation Division is the Project Coordinator, 
He will review all services rendered* by the 
Contractor receive all reports called for under 
this contract, and authorize payment after his 
review of the invoices presented by the Contract 

SECTION 7>0 - IRS CONTACTS 

TECHNICAL: Mr. Eugene Meyers (202) 964-3317 

CONTRACTUAL: Mr. Earle S. Simons (202) 9 64 -A 152 

SECTION 8.0 " CONFIDENTIAL INFORMATION 

Erom time to time the Government will make 
available to the Contractor confidential data 
related to the case of United States v* 
Harry S. Stonehill et al>^ Civil No. 65-127-G S 
(C- D. Calif. )/ This data furnished now or 
hereafter to the Contractor by the IRS and /or 
the Department of Justice is highly confidential 
and privileged to the Government and to the 
taxpayers involved in this litigation. The 
unauthorized disclosure of such information 
can seriously affect^ if not jeopardize, the 
Government's position with resepect to this 
litigation* Special care shall be exercised 
at all times by the Contractor to ensure that 
such information is not released to unautho- 
rized persons. 



Such information shall not be released to, 

discussed with or otherwise made public to 
anyone except Internal Revenue Service employees 
or United States Department of Justice personnel 
assigned to this project, and except to the 
extent that publicity necessarily results from 
use of this information in the course of the 
litigation specified in Section 2.0 of this 
contract. 
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SUPPLIES/SERVICES 



QUANTITY 



UNIT 



Reports and any other documents prepared by the 
Contractor under the provisions of this contract 
shall he typed and reproduced only by IRS and/ojr 
Department of Justice personnel designated by 
IRS Technical Contact shown in Section 7-0 of 
this Contract. 

SECTION 9.0 - TRAVEL AND PER DIEM 

In addition to the basic fee. for professional 
services indicated in Section 1.0 ^f this 
contract, the Contractor will be paid travel 
and per diem costs within the dollar limitatxon 
indicated in Section 1.0 and the limitations 
specified below: 

A. A per diem allowance of $25.00 per man per 
day when overnight lodging is required. 

B. Actual cost of public transportation, limitej 
to less than first class accomodations except 
when less than first class accomodations are 
not reasonably available. 

C. Expenses for transportation by privately own 
vehicle (12<?) per mile, plus toll and ferry 
charges. I 

D. Cost for transportation from terminal to hotbl 
or terminal to IRS will be paid for by the 
Government with some provision applicable fot 
by the Government with same provision applxchble 
for return to terminal. Transportation expejrse for 
daily travel to and from work will not be pajid bv 
the Government. 



UNIT PRICE 



AMOUNT 



ed 



E. Reasonableness shall be ascertained by a rev^w 
by the IRS Project Coordinator of all facts 
pertaining to the specific cost. 

SECTION 10.0 - REFERENCED PROVISIONS 

In additonal to the General Provisions, Standard 
Form 32, dated November 1969 and Solicitation 
Instructions and Conditions, Standard Form 33A,j 
dated March 1969, the attached Additional General 
Provisions, "Advertised and Negotiated Fixed Price 
Contract", Clauses 23 through 27 are incorporated 
herein and by this reference made a part hereof 
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General litigation mvifllon 



MAR 3.0^^ 



Office of International Operations GP;I0i62 



United States v. Harry S. Stonehill, et al. ' 

ClTll »o» 65-127-Htf (C.D » Calif.) 

As you have been informed another search was made to find the 
orlgiSl^^etoiTis, For«B lOUO, for Barry 3. Stonehill and Robert 
?rS^s^r the ye^s 1962. I963 and 1?6U. We notified you earlier 
that the- returns have be^i deetroyed. 




6/^:2 



Inrliig E. Ejjrer 



attachment 



CCBox 3-0030 



kk v>iu " >4U^ K^.^-:t^4.A.i,«0 
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to: General Litigation Division 



rnGmorandum 



from: Office of International Operations CP:I0:62 



subject: United States v. Harry S, Stonehill, et al 
Civil No. 65-127-HW (CD. Calif.) 



As you requested ire requisitioned' tKe I969 - lOitO tax return of 
Harry S. Stonehill from the North Atl antic and the Western Service 
Center. 




Irviiig B* Bty^er 
Glassii^ing Officer 



Attachments (16) 




^ 



\ 
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I Pe^emij® Service 
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CC: 2- 528-29; NA-1U39-40 

I'Pv. JQim T. HOGiZRS 
Director, Tax Court Division 

I'll rector, enforcement Division 



■^ . *■ 



%> 






Marr'/ S . S toiiehill, et al» 

' ' ' ' '••mm 111 — ^.^^^ r- 111 - M^M -^ -- ■ ■ ■ _ t 



By our memoranduiTi to the Director, Office of 
Internaticnal O^jeraticns, dated August 3C, 1966 
x^ forwarded a list of docuii^ents seized in the raids 
in t!ie Philippin<^B which were to be used in the 
pending United States tax cases involving Stcnehlll 
and jBrooks. Copies of the mernorandurri and list were 
furnished to you* The p\;rpose of the list was to 
facilitate negotiations with the Philippine Goveam- 
ii;en t eonce^mi ng the availability of Philippine witnesses 
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5:-528-29 
KA- 1039- 40 



- 2 - 




Enclo stares: 
As stated 
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CC: 2- 5 28- 29; WA- 1039- 40 

K : I-I1'5H 

1-R. JOHW T. ROGERS 

Director, Tax Court division 

•vILUAT^ F. I-cALEER (J)/^/^ 

Divisi 



Director, Enforcement 



Harr^f S. Stonehill, et al. 



ion 



#P i S fi66 



By our memorandxjm to the Director^ Office of 
International Oi>eraticns, dated August 30, 1966 
V7e fox-vjarded a list of docrrments seized in the raids 
in the Philippines which were to be used in the 
pending United' States tax cases involving Stonehill 
and Brooks. Copies of the niemorandum and list were 
furnished to you. The purpose of the list v;as to 
facilitate negotiations with the Philippine Govei-n- 
ment concerning the availability of Philippine witnesses 



ii^^v*^:^~^as,itiB,>iiix,aiti^i£^SS^^!&i3i^^:^£^SS^3SSS2SS^ 
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Snclosiires: 
As stated 
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E-403; NA-1039, 1040 -3«- 

If Stonehill avoids having a deposition taken, 
as indicated albove, the Goverranent will then be 
in a position to hold in sbeyance the answering of 
Stonehill' 8 interrogatories. 



—-^^MSiff^iwiiUit*;'^^''^''^ 






_^_ _ ^RESc^^teTephone with Fred 

Foisomwho stated that he had been advised of the 
August 30, 1965 letter and it waa his understanding 
that the purpose of it waa a» stated above. It is 
noted that Mr. Folsom has recently attended con- 
ferences in this office regarding the Universal 
and Stonehill -Brooks cases and is generally aware 
of the nature of the pending criminal cases. The 
effect of the conversation with Mr. Folsom was 
that he agreed with the proposed action considering 
all of the factors involved. 

Mr. Hutt then called Mr. George LeBlanc of the 
Tax Court Division, who is handling the Tax Court 
phase of the Stonehill -Bro<A^s nuittisr and advised 
him of the development. Mr. LeBlanc had no objection 
to the proposed action* 

Mr, Nutt then called Mr. Michael Skvaslk, 
the Special Agent in the 010 who is reviewing the 
Stonehill case, and determined that Mr. Lee Flelilin, 
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E-528,529i NA- 1039, 1040 -3- 



Brooks 

Year 

1958 
1959 
1960 
1961 



t^ 



Total 



$ 204,525.50 
Xp641.461.92 
1,963,540.43 

$6,558,989.78 



?SBil^LJSe£..™^653im 

$ 102,262.75 
820,730.96 
981,770.22 

.J^a375,i2^9^S9 

. $3,280,003.82 



The above figures are based on net worth 
analyses. Cf, pages 103-109 of the Stonebill- 
Brooks special figent's report,. The tan liability 
reported on Stonehill's returns for the years 
1958 through 1961 totaled $3,789.16, Srooks re- 
ported a total tax liability of §1,026.06 for those 
yesrs. StoneMll and Brooks hsve filed Petitions 
in the Tas Court, but the Governsaeat has obtained 
extensions Bxid h«£ not yet filed asrus^iers* 

Lien foreclosure actions hsve baen^ instituted 
by the Soverfiffient with respect to Stonehill in the 
Southern District cf California, Korthsrn District 
of California and in the District of Eswali. Dis- 
covery proceedings (iRcXuding depositions of agents) 
have been instigated by the defense and ordered by 
the court In the Southern District of CsXiforaia 
action. 




Iss 
feiversal lU^ YoxK Xr.c, and Uaited States 'lofcaccc 
Corporstiop- (s Stoiiesill Fhilippts^® «orpo:a\-Sion) 



CCBo% 



3-0271 



^ 
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(Signed) Houstin Shgote«9> 
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Harry S. StonehiU and Robert P. Brooks 

. f,-i. on this case fills two filing cabinets no supporting docu-- 
Because the file on ttiis case iij.x= 
mentation will accompany this synopsis. 

- ih r.f a fraud investigation conducted by FOD'a 
The related cases were a result °^J f^^J^^^,,, ^^e on January 18. 1965. 
Foreign Programs Division. •^^JP^'^y "gi^^i.si and Brooks in the amount of _ 
against StoiiehiU in the amount of Jjf.feia, /^i-J ^^^^^ ^^ the District 

$11,182,966.73. Approximately 100 ^J^^^'^nst corporations, banks, trusts and 

of Columbia, many ^^ . '^^!«?,-??J'^nvies werfse^ed 2 over 14 IRS districts, 
individuals. Approximately 150 levies were 

The united States immediately -"Sf^.f «f Jt^f^i^J Cour^jTd'in'oioSL. 
in the Northern, central. and Southern California District C J^^^^^^^^^^ ^ 
The taxpayers petitioned ^he t^x <£ourt rgarding the 3 P ^^ ^ ^ Constitutional 
central District case went to the Ninth C^«^^t^ou ^^/^^.^ ^^^^^^^ ^^ the 
matter and the U.S. position was "P^*^'*- Tj ''petitions for rehearing are now 
District Court level and the Appellate level. 
before the Ninth Circuit. 

. , - .. »^»,^Ai-hles were liquid ated requirin g 

During the cours^^hi^»a^|ggjjyj[2g;jjjjjy|^0g^ 
t ax lien discharges. 



Li%ns 



iree 



nve .„» account. .^A -;i«a.~- i» *| — °A^4-"^.lsr 
the Director for £m.d. Joriyed «'?•*• '""S, s'ate o£ California ».d a r.de^ 
?Sn'sr:2rrr.rrd"r:i:"2,"a?L?t, for ^..t^d -current real estate 
taxes are paid froia these escrow accounts. . 

, collateral i.s« -as -S .r.in. .ho .^o«li^i.i^M^ th..in£.«st 

ea rned by the escrow account Sj 

Most of the levy action was upended during the -^^Jf-^^^S^ was ". ^ 
least in one instance P^^^J^-^^Jf,^ 'VrefSd harto'he issued to the levied 
filed which was later settled by Justice, a ,.- 
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GEOFF WOOD & 
REALTY PARTNERS 



440 Braiman Street, San Francisco, California 94107 •1.415. 




July 25, 1980 



Mr. Stephen M. Ehrlich 

Internal Revenue Service 

Office of International Operations 

P.O. Box 384 
Washington, D,C. 20044 



Shy 



A* 



m 



^^«n^ 



Attn: CP:OIO:51 



^ 



Dear Mr . Ehrlich : 

Enclosed is an offer for purchase of property 
located on Harbor Drive in Sausalito, California on ■■:.■■. 
which I made a similar offer approximately 18 months 
ago. Because of the outcome of that offer, it xs im-- 
portant that I leatn the response to this offer as soon 
as possible. The funds to close this purchase are 
available now and cannot wait past the 20-day period 
of acceptance mentioned in the offer. 

Thanks for your consideration in this matter. 




Sincerely, 




Geoffrey H. Wood 





CBox7-0097 



Investigattefi' ffl^tiSff 



^iJDB Document 23-£ 



Name of tax Jfer 

Filed 02/14 




e 64 of 78 



Investigative Action Taken 



^i^^^f^n^ A[U^^U^ 




'■'■' T '" " — — ^"■■"•'^^ 



m ^^ yincCjUA^^ ^tJUUiLf 'y^HMiJ^ ^MXL ZtU A .v^ 









•fc iiJMIt^ A^'fi*^ 



Form 



2747 



( R ev . 1 -82 ) Dispose o f all prior issues 



Department of the 1 
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9/8/65 



Received word from W. Victor Nutt f^'^^^l^^^VT^l^^^er^^^^ 
Stonehill Has filed ex, interrogatory f "^^/J^^^f ^^a others as 
Agent Ragland R-enue^oer BaMorf a^N^;^^^^^ ,,^,,,,,, 

iefendentB. Beoeived undona ins-mio^io attached certain funds 

.^n, ..^d on Chase ^nbattan 1^ lo N.Y. w hxch ^^^^^^,„„ ^,^j_^^ 



T_: 



vith HansBaer 



ip6S:e 



^ 



^ecxt 



procedure Secti on. ^-V.*^^LTiSi-SS?"«SSrcoS2Sn. 
St'Lrttan"?^"^.^^^ <S ^Tta^Sn^..., N.X. attn 

Mf. Sprintzin- 

« HI ^^4*4 <^-^ visited this office discussed latest 

Mr. Victor Nntt, (Mef Co^|^ S'^sto iS^Llgence. Reviewed 

answe 




i>^0"i 



OtjU^aaA f 
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I/W65 




^^-^^^^ a^^^^^^^ ^^^Muai^gmggk gm* AMbta^ MUbtlUt liHlHHi Am* VM 




fMH 



aajai ITiiww i w i maiam iliu fcfl^ iiM> »1»rift ■g^SJ S'Bf jRSy im i winwrt i l 

i*i«n«*» i* 4«r liw* lAi^ ^ «w Mvwi* i»a» Ip. stMtMtti %» ir 
mmm m^ iitbm << w i w Mii i t m^$fi9iim i/imm mm mm ttftti ir ^m* 

^^^A^w ^ A^^M^ ^ri^» tlw «uM» ifeMi itett w MMMinft ofrljmi 

ii"iiiFt> fit III II Ill tmm.mm imm* t^smt^mmmtimwN 

a^^mm^L Itaft Iter itttt *»■«'**'— jMM«f ami hm. ^ *§. m* 4||mv iAiIImi*' 
flMffc' flf ■iwn— fw MlUtet It* iiatMW' or rttiHinr IUMO* «» • fM«M*M 
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MMCwi ilijw mSl& £mm TmifHii TMfiiBWiif twiftl 
liMWll ^ MMiBtJuBii Mr I'liijLiwo. i^ Imv 

fifths iKltaMAittl 



A^^wEt jFtJpw fSa tS pm ll^ IpWF 



iHHiiii tit iMi 





MtiirflUhMr* fltwtit- 





to 



:b' 



0- 




A, 












efelMI a«l» 9l«i%» «aie «« « 3iiipt4if^ i«»ft m«bNI t» Sasir i« - 
iftiw i i i itiai wm mmmimSi im fto f«raiMi»a «f this pmi«vlr iM* ««$ 
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hills'} 
4/28/65 



5/V65 



-O" 



5/5/65 



Sued Le Blaac - advised Him of tHe aDove. 
regijjssted copies of gpxt; xax rei^uiuo 



Prepared b^ to Chief, ^ollacti^ M^al^ ^^^^ 

copies of gift tax returns Sam SteinBerg imn "** 

Attended a conference at Vo& 
Btttt 






-. lofo-^ 




Li*rJit«*'*ir-**-tf*Js»-p*r*ib«H-.j;nOeRvj<?««'**'*****^-' 
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See case file for detailB of actiona from end of a«arter to V23/65 - ^ 
cjironologlcal record maintained. 

v^^^ stu-ocsr.^ 2s^ss.rs2 gr^'^aU.^ gr 

reviewer fflost review the bidk file here on the ac'^i «••*•■«« «r -a^ 
T-r^ntt jtota, and sTJibBeqB^fcs^^^^gfcgggg " 



^/o3 



V26/65 



\l2hf9^ 



k/2£>/S3 
V27/65 

V27/65 
V27/65 

V28/65 



PTOTared a avmmiDnB to De aerved on Morris De Woskin o^ ^«^°«f> " J^ 
SteSS ow^f reecxrd In Irving Apts. « also some of the T^orrowed 
SSs 5 SHttL. Hotel vere drawn on his account payable to Sam 
sSSriberg - summons reflected the following questions: 

1. Have you ever loaned money to Sam Steiribwg? If so, reJ^te details 
as to when, amounts and if repayment has been made. 

2. in securing loans, did Sam Steinberg ei^ress the purpose or intended 
use of the funds? 

T Have you distributed aoy income to Sam Steinberg since 1958? If so, 
relate the basis from which such inconse arose. 

Qoo i.»+ter8 received this date from Sonoma, Iferiwether Development Co., 
^1 J^S^?hS SjStSS Conpsuy - apparently they have discussed liens 
and levies with John McCarthy. 

Prenared and sent meabDrandum to Chief Counsel relative to release of 
2e^S ^SoL - Msrivether Development Co. and Iferiwether Investment Co. 

Rec'd call from Victor Hutt - he requested that I *tteg^^ !X^^" 
formation from Morris De Woskin by telephone for J. McCarthy today - 
as conference is scheduled for this morning. 

Called Morris De Woskin in Chicago - secretary advised that he is currently 
In Aruba, Netherlands Antilles 

Called McCarthy advised him that De Woskin is out of the eounisry. 

Prepared memo to Accounting Branch - deposited $600.00 levy checks in 
suspense - $300.00 payments will be received every month. 

Rec«d call from George Le Blanc, Chief ^Counsel, ^Audit^D^s^^ 
that he. -.-.=...- —.^1- o* = a ./wn 




^/o3 
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7/28/65 




7/29/65 



l^rwarded 22D9 Courtesy Jj-f^S^^^^SeS^JSica; t; SS''' 
«lth Pom 2039 Snm»«>as attached J^s^Rev-^^O^ce^^^ ^^ 

Standard Conmiercial Tobacco to obta^ ^^^^ ^^^^ ^f contact 
aJX the atockholders and addresses of recora as oi aai. 

ty Rev. Officer. 

M^ Reuther caXLed ISr, Charles J. Mouktoiuis Chief, Tobaccojax, 

Tobacco ccfflpaaaies in the u.b. Hgeni* ™"».™*ft'^. _ __tt n « 
hSS thatStSehill and Brooks are negotiating to sdJ. U.S. 
5^«« no S Phmooines to some Tobacco con^mny In the U.S. 
Sfct^^d'phSe'S'r^a ^^^te^t^^^ 

^?-^^^^«S^^^ Sr^St.s^sSes^l^^ Stated 

It as xt «»s ^lan^^enng nxs ^^^.^j^ contracts for purchase 

that Commercial Tobacco ^^^^^^^°| debase funds are received 
of Tobacco ftom various growera 3^,"*f* P™^*'rr!r?™.r7« qtanehill'a 
as loans froa Baer Custodian Corp ^vhich ^ belxeve xs Sto^i^s 

^^ ) to tobacco ff«J-^^*?SS^*JS^ JIS^L'r Mf 
to the Philippines to Stonelrill s ^;j^^°° ""Zr^og uav Julius Baer 

ofSockholders and name of parties f « ^^^^^g^ s?atS Selould 
capitalization to Standard Conmercaal Tobacco Co. Statea ne w 
attep?)t to secure this information for us. 

sold to Huidekoper an 1961 or 1952, tos ^°;J^ y°« . «j^^ Furs." 
translation from Dutch, Geiman, or Swiss xs "Buyer of Slsaas or jjuts. 
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Q/21(63 




Mr. Victor Kutt phoned. Mr. Slegel «» e^qplalned f e rep3y fr^ ^^t & 
Co as to oxir notice of levy. Also informed Mr. Nutt as to our latest 

2tion re: continuing levy on Stock brokers naming Julxus Baer 5 Co. 
and Baer Custodian Corp. as a "nominee . 




R.O.'s Batderf, Siegel and Ruether spe^^ several ^^^^SSra^eS^*"^^ 
Agent Powers latest report for sources for levies and hidden assets, , 

Forwarded levy to Manhattan District for service of levy oa Swiss Be^ Corp. 
N?^rS<i^S Societe de Banque naming EstabHsbment Lohar Corp. Ltd. 
and account no. BA 50868 as nominees of Stonehill. 




^/^3 



^■■■■JJJKS^JS^a^VdrN.X. on Model, RoO^d & Co. Received 
$125.73 from Bankers Secur:^ty Life. Ins., Society, CCBox7-0l33 



Case 1 :06-cv-00599-JDB Document 23-9 Filed 02/1 4/2007 Page 75 of 78 



. /12/65 



R/0 Siegel phoned J. Richard Thonrod at llf27 I^°Sf«^°^^^->;;;' J^^^eci'^* 
?hone # ?A9?8890 a stockhoUer' of U? shares of Standard Coimrierical Tobacco 
Co. to learn how he obtains his stock certificate. 

^. ^o^s Sr. a forr^r J^ ej^oyee had orig^ ZT^r^'V"^- ' 

from a broker whose nauie he °°^,^°^.''°'^Tj®^!i;^.^o oTliquor stocks. W. 
it a rule that IRS empJxjyees could not hold to^o ^^^^J ^^^^^ 

Thorns transferred the stock to his s?"' f ' f ^J^^Sd Co^rcial Tobacco 
stated there had been several reorsaaizatlons f . Jtandard Co^erciax 
and thatEry Kehaya had served time for SEC violations. We iimnediatej^ inaa 
contact with SEC, Washington office. 

Received phone .=aU fro. Special B. frooedwes, ^ JSeSSi Sit^SH' 

i(!;c; woe+ lii^+h St New York City IOO36, re: Petramonte Productions ^o. 
^LbSshi^nlw^c^^v'co^^nlte details of motion f '^*-;- gf^- ^ 
Joe Steinberg and which revealed that the motion picture (^f ^^JJf^"^ 
from "TO Be A W" to "Cry of Battle") had already earned ^^^ $^'0°° 
SSanSe! for the distributions, and that Petramonte was owed nk,Sk6.1^ 
S^he profits thus far earned above the $100,000 guarantee. 




R/o Sieeel learned from Jacob Thomas a stocJkholder of Standard Commercial 
?Saccrci.Ta?1rf K^hira the president of Standard Commercial had served 
time on a SEC charge at some time in the past. 

R/0 Reuther phoned Alexander Brown, Chief, Washington Regional office, 6tti 
aS IMiana Ive. N.W. of the SEC to 1 get there information on ^^^r^ 
^wn will check SEC (Wash. Regional files and al^o contact >* f ^^ational 
SeHt 100 Indiana Ave. N.W. and let us know. We are welcome to look at 
their files at any time. 
Meeting held in Mr. Gornmi's olTice (Chief of Collection) in whig^ssrs. 

Walter Gorman, Joseph Coates, Ro^-^V:J*''^^^;.S^n reSekS^vies 
Reuther, Houston Shockey and Victor Wutt participated JJ^^^^^^^'f^f """-^ 
served with regard to Julius Baer & Co. and Baer Custodian Corp. and 
determine \fhere ve go from herg*^ 






^ ,„.;>^jait^.t.^>*,^*..^ w- ><■ i,. . 



■'^il'-^^.t,^, imj-,t -a-Ut^tim'W^tJ^J:^, n.V|eC^«„v^4.u 
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Sten^tttX & apwiES 



«» ^ M 



&/1J/6S l*«w«ft wmffipf*^ to mMMf tmtMm tftyiiias **"*"""^"I*J*^ 
ftiiiMil ronnril ¥■■ niBli*M*^' 



ibd^s^AlsaosHgt^diuttu 



I I Mill I MTTi Iff ii •nriiTipf r^ i|i.i u iniii ii 



i/xr/69 




ftJ5 






Ulrte wniv ntlh Titter must - 1» avvw tiMffe m 



v^ 







i^/^^ 



i/19/^ 



Agra % 39&U 

mSEmA ftli tail tttf^^«A Cftlllie«nlft BftBi^ 

Olfftfliv aMiSr «awiA «» *^ "^ '''IV^.^iTS^J^ 

«ft »»»aft ift» ftft t^irtft foa;^^ 

» fftl3iift tft laiplvft fti te> iiii« 4i^»oiitia» nm m» « twi www ™'**' 
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3/^65 



3/S?/65 



<»«» uprwrtJiitily It imn^ trntmOm ^d» twit* 

i»«pBwrt ■i iM i m i l i i i turn abrnter gf m twarti P Hil <lg*««* <» 

aiw wua t, qoaitwwi tttipttow attiiKft ^Nj^giiwmug »«» imt» 

tWfflHiWf VAlMW IftMl i »IM t |i9«40Q*4XI» 







«r «lM«f ffiwwta** «mMi r «lii 



tmit» lOm Mr* JM4^ 




SiM lin? til SM iMMJttM llw MVf|Mm M 

lUO* «^M«tM ^to tl* owM <* i«»* *« *f 1* <» «»* *»«rt Iwc^ 






MfsSULir |ttl<4rr»»3iS 1» lA#t ae tn* tra»t ■ gr iiw al viMitai WMP* 

1^ 1^*111 «»K«nMrl«M* 






•taa>«Mv«iMi Bwylaf 




$M H i^ v nJ till 



fiWUUift «t«t«v liM • x«l«rt«A «i« fPelOM <tf «v^^ ^ 



3/S/65 Ar«9w«d l«riM for MMviM m Sm %p«KdMft lAI^^ 1^^ 
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